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FILE NO. 180890 

AMENDED IN COMMITTEE 
10/17/18 

ORDINANCE NO. 270-18 

[Administrative Code - Seismic Safety Retrofit and Affordable Housing Loan Program] 

Ordinance amending Chapter 66 and deletin~ Chapter 66A of the Administrative Code 

to conform to the recent passage by the voters on November 8, 2016, of Proposition C, 

a measure entitled,! "Loans to Finance Acquisition and Rehabilitation of Affordable 

Housing," and to otherwise conform such sections to current practices and make 

technical corrections. 

NOTE: Unchanged Code text and uncodified text are in plain Arial font. 
Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are in strikethrough italics Times i\bv Roman font. 
Board amendment additions are in double-underlined Arial font. 
Board amendment deletions are in strikethrough /\rial font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. 

Be it ordained by the People of the City and County of San Francisco: 

Section 1. Chapter 66 of the Administrative Code is hereby amended by adding new 

Section 66.1, renumbering existing Sections 66.1, 66.2, 66.3, 66.4, and 66.5 as Sections 66.2, 

66.3, 66.4, 66.5, and 66.6 respectively and revising those Sections, and adding Sections 66.7, 

66.8, 66.9, 66.10, 66.11, 66.12, 66.13, 66.14, 66.15, 66.16, and 66.17, to read as follows: 

SEC. 66.1. HISTORY AND PURPOSE. 

(a) The purpose of this Chapter 66 is to authorize and implement a Seismic Safety Retrofit and 

Affordable Housing Loan Program ("Program" as defined below) for the City and County ofSan 

Francisco ("City" as defined below). 

(b) On November 3, 199 2, the City's voters approved Proposition A, a ballot measure 

authorizing the issuance of up to $350 million ofgeneral obligation bonds to establish a Seismic Safety 

Loan Program ("SSLP") to provide loans for the seismic strengthening of unreinforced masonry 
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buildings ("Proposition A"); as of 2016, less than $100 million of such issuance authority had been 

utilized. On November 8, 2016, voters approved Proposition C, a ballot measure expanding the 

permitted uses for which SSLP fitnds could be loaned ("Proposition C"). Among other changes, 

Proposition C authorized loans to "finance the costs to acquire, improve, and rehabilitate and to 

convert at-risk multi-unit residential buildings to permanent affordable housing. " 

(c) Consequently, the purpose of this Chapter 66 is to authorize and implement the program 

created by Proposition A, as amended by Proposition C, by describing the conditions under which the 

City may lend general obligation bond proceeds to building owners to finance the seismic retrofit of 

unreinforced masonry buildings, or to finance the acquisition, improvement and/or rehabilitation of' "at 

risk" multi-unit residential buildings, sub;ect to the conditions and provisions herein. The City's Board 

of Supervisors (the "Board") intends that the Program be used to protect buildings that are at-risk due 

to their physical condition and need for seismic and other life safety improvements, or for which there 

is a risk of!oss of affordability or a risk of!oss of the opportunity to create permanent housing 

affordability, due to vacancy decontrol or market speculation. The Board fitrther intends that Program 

funds, particularly those funds used to make Below Market Rate Loans (as defined below), be 

prioritized for use in supporting the conversion of residential buildings to permanent rent-restricted 

atfgrdable housing. 

(d) In addition to the requirements ofthis Chapter 66, the Program shall be sub;ect to all 

federal, state and local laws applicable to the issuance of bonds related to the Program, the making of 

loans, specific seismic retrofit standards, fire, health and safety i~pgrades and any other applicable 

requirementsmatters'-

Sec. 66.Jl. DEFINITIONS. 

Unless otherwise indicated by the context, the following definitions shall govern 

construction of terms in this Chapter_66: 
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(a) "Below },farket Rate Loan" shall mean a loal'l madefrom the proceeds ofarry il'ldividual 

series of bol'lds issued Ul'lder the Program ·which shall bear al'l interest rate that yields a total amntal 

return to the City that equals 1/3 of the City's cost offimds for that series. 

(b) "City's cost offimds II for any il'ldividual series ofbol'lds issued under the program shall 

mean the tnte il'lterest cost as set forth il'l the resolutiol'l of the Board ofSuven;isors a:wardim! that 

series of bol'lds. 

(c) "Deferred Extended Loan II is a Belmv Afarket Rate Loal'l on ,vhich repayment o.fprincipal 

and interest is deferred until the sooner to occur of(J) 55 years after such loan is made or (2) the 

borrower transfers title to the property ·whose imprmements H1erefinanced by the proceeds ofsuch 

loan, ·unless such transfer is a Permitted Transfer. Deferred interest shall accrue and be repaid at the 

time tlw principal amount of the Deferred Extended Loan is due. 

(d) "Deferred Standard Loan II is a Below M£trket Rate Loan on which repayment of principal 

and interest is deferred until the sooner to occur o.f(J) 20 years after such loan is made or (2) the 

borrmver transfers title to tlwproperty whose iwrprowments werefinanced by the proceeds ofsuch 

loan, unless such transfer is a Permitted Transfer. Deferred interest shall accrue and be repaid at the 

time the principal amount of the Deferred Standard Loan is due. 

(e) "Fund" shall mean the Seismic Strengthening Loan Fund establishedpursuant to 

Administrative Code Section 10.117 110 

(f) 111\farket Rate Loan II shall mean a loan made from the proceeds of any individual series of 

bonds issited under the program which shall bear an interest rate that, when coupled with tlw annual 

administrative fees charged by the City, yields a total annual return to the City that equals the City's 

cost of fends for that series, plus 100 basis points. 

(g) '?,fedian income II shall mean the median income for San Francisco P.A1SA, adjusted for 

hnusehntd size as nuhlished frnm time tn time h-v the Tll'lited States Denartmel'lt nf Wrn1.<ri7'19' al'ld T!rhal'l 
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De-velopment or any successor to thatfigure published by that department or any successor to that 

devartment. 

(h) "Permitted Transfer" shall mean any transfer &}title ofaproperty whose imprmements 

,\'erefinanced by Below i\1arket Rate Loan proceeds (])from tlie borrower to a limitedpartnership or 

limited liability company formed for the tax credit syndication of such property, provided that the 

borrower or its affiliated nonpr&jitpublic benefit corporation is the sole general partner or manager &f 

such entity, or (2) pursbtant to an option agreement entered into by the borrmFer and its general 

partner. manager, or affiliate in connection vdth the tax credit syndication of such property·. 

(i) "Program" shall mean the seismic safety retr&jit bond and loan program fended by the 

Fund and established by this Chapter. 

(j) "Seismic Strengthening" shall mean actions taken by or on behalfo.fthe mvner o,fa 

building to c01nply with: the requirements of Chapters 16B and 16C of the San Francisco Building 

Code as amendedfi1om time to time. 

(k) "UMB" shall mean an unreinforced masonry bearing wall building the seismic 

strengthening (jfwhich may be financed by loan from thefimd. 

"Act" means collectively the provisions ofa measure entitled "Earthquake Safety Loan 

Bonds. " adopted by the voters as Proposition A on November 3, 199 2. as amended by a measure 

entitled "Loans to Finance Acquisition and Rehabilitation of Affordable Housing. " adopted by the 

voters as Proposition Con November 8, 2016. as same may be amended. 

''Applicant" means an applicant for a Loan or any successor in interest. 

"Application" means an application for a Loan. 

"Below Market Rate Loan" means a Loan made, the interest of which yields at least one-third 

of the City Cost of Funds. 

"Board" means the Board ofSupervisors of the City. 
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"Bond Proceeds" means the proceeds of'general obligation bonds to be issued by the City to 

provide fitnds for the Program, including interest on such proceeds of such general obligation bonds. 

"Borrower" means a recipient ofa Loan. 

"Building Code" means the San Francisco Building Code, as such code may be amended from 

time to time. 

"City" means the City and County ofSan Francisco. 

"City Cost of Funds" means the true interest cost applicable to City Bond Proceeds fitnding 

Loans made hereunder. 

"Declaration of Restrictions" means an agreement to be executed by the Borrower and recorded 

against the Property as a condition to the receipt of a Loan hereunder in order to restrict use of the 

Property, as fitrther described in this Chapter 66. 

"Deferred Loan" means a Below Market Rate Loan, for which the repayment of'principal and 

interest thereofis deferred until the sooner to occur ofO) 55 years after such Loan is made, or (2) the 

borrower transfers title to, or the beneficial avvnership at: the building whose improvements were 

.financed with such Loan proceeds, unless such transfer is permitted by the rules and regulations 

established by the Director. 

"Director" means the Director ofthe Mayor's Office of Housing and Community Development, 

or the Director's designee. 

"Fund" means the Seismic Strengthening and Affordable Housing Loan Fund established 

pursuant to Administrative Code Section [10.117.11 O.] 10.100.315, Of such otherJurid tbat the 

Director establishes with the Office of the Controller to administer the Program. 

"Loan" means a loan made pursuant to this Chapter 66, and includes Below Market Rate 

Loans, Deferred Loans, and Market Rate Loans. 

"Loan Committee" means the Citywide Affprdable Housing Loan Committee, an internal Loan 

review committee of the Mayor's Office of Housing and Community Development. 
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"Market Rate Loan" means a loan which bears a rate ofinterest that, when coupled with the 

annual administrative fee charged by the City, yields a total return to the City that equals the City Cost 

of Funds for the series of bonds providing fimding for such loan, plus 100 basis points. 

"MOHCD" shall mean the Mayor's Office of Housing and Community Development, or any 

such successor department of the City assuming the responsibilities for administration and 

management ofthe Program. 

"Program" shall mean the seismic safety retrofit and affordable housing loan program funded 

by the Bond Proceeds authorized by the Act. 

"Program Regulations" means the rules and regulations regarding the Program to be published 

by the Director, which will be designed to carry out and implement the purposes set forth in the Act and 

this Chapter 66. 

"Property" means any legal parcel(s) ofreal property eligible for a Loan under the 

Program, and sub;ect to a Declaration of Restrictions, as provided hereunder. 

All terms used herein but not otherwise defined shall be as defined under the Act. 

Sec. 66.J:J. PROGRAM REGULATIONS. 

-{tt} The Board ofSuper'.Jisors Director shall publish from time to time ndnnt hv nrdiwnnrP 

thnse re?ulations and ntles for the Program Regulations for the Program that th.a Rnnrd nf 

Sunervi.rwrs determines annrnnriate. are necessary and appropriate to effectively and efficiently 

implement the Program, as authorized by the Act and in accordance with this Chapter 66. The 

Director shall publish such Program Regulations on the website of'MOHCD and in such other public 

places as the Director shall deem appropriate, and provide the Program Regulations to persons 

requesting a written copy thereof ±hes-e The Program f"B_egulations shall address matters 

including, but not limited to, Program and}Eund administration, underwriting criteria, loan 

processing and documentation, and loan enforcement. nnwdiscriminafin-,q aualifiratinn for lnans lnal'l 
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dncumen1£t:tinn and enfnrcement. The Program Regulations shall also cover the use of Loan proceeds 

for the costs ofthe acquisition, improvement, and/or rehabilitation of "at risk" multi-unit residential 

buildings, as further provided herein. Such Program Regulations and any material amendments 

thereto shall be subject to review and approval by the Loan Committee, and shall be reported to the 

General Obligation Bond Oversight Committee at the first meeting ofthat committee following the 

effective date of such Program Regulations or amendments. 

Sec. 66.1_J. AMOUNT AND USE OF PROGRAM FUNDS. 

(a) The Program and the issuance ofgeneral obligation bonds by the City to fitnd such 

Program in accordance with the Act are hereby authorized. A maximum of $350,000,000 will be 

raised .for the Program through the issuance and sale of general obligation bonds of the City for 

deposit into the .fEund for use in the Program and for payment of certain bond issuance costs~L 

and such general obligation bonds shall be allocated as provided below. Loans made under the 

Program for multi-unit properties may be used for costs associated with: 

(1) the acquisition, improvement, and/or rehabilitation of "at-risk" multi-unit 

residential buildings; 

(2) the conversion of such buildings to permanent affordable housing,· and 

(3) financing the cost of needed seismic, fire, health and safety upgrades. or other maf or 

rehabilitation for habitability of such structures. Notwithstanding the foregoing, proceeds ofthe 

Program shall not be used to finance new construction ofpermanent affordable housing units, or the 

acquisition of multi-unit residential buildings without improvement and/or rehabilitation of such 

buildings. 

(b) A maximum of $150,000,000 of general obligation bonds shall be issued for the 

purpose of originating Below Market Rate Loans under the Program in accordance with Program 

Regulations. thA fund .r.:hflll h.a nwdA fl'Jflilflhl.o fnr R.alm1' kf..ctrkAt RAtA lnfln.r.: w1dAr th.a PrnfJ:rflm fnr 
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Seismic Strengthening of UN[B's in ·which 50percent or more of the floor area is residential and at 

least 70 percent of the residential units are and 'tVill continue to be affordable to and occupied by a 

hnusehnld ,vhnse incnme is at nr helmv fi() nerrent nf medirm inrmne 

(c) Of the $150,000,000 available for Below Market Rate Loans, a maximum of 

$60,000,000 ofsuch amount shall be made available to originate for Deferred standard Loans & 

Deferred ;r;:xtended T,nans under the Program~ fnr Sei.r;mir Strenf>'theninfF nfTTMR'.r; in ,vhir.h MJ 

percent or more of the floor area is residential and at least 80percent of the residential units are and 

will continue to be affordable to and occuvied bv a household ',vhose income is at or below 40 nercent 

nf medirm inr.nme. 

(d) A maximum of $200,000,000 of thefimd general obligation bonds shall be made 

available j&-to originate Market Rate Loans~ for Seismic Strenf7tlwninr;: nf UMR's nnt aualifvinfT fnr 

loans under Subsections 66.3(b) or 66.3(c)_ 

(e) Fees for Services, Indemnification. To the extent permitted by law, lvf OHCD may 

charge reasonable fees, including Loan origination and monitoring fees, and such other necessary fees 

of consultants and agents retained to administer the Program. MOHCD may use Bond Proceeds to pay 

such fees or may charge such fees to Applicants and Borrowers. MOHCD may also require Applicants 

and Borrm,vers to defend and indemni-fj; the City against fitture claims, liabilities, and losses related to 

its administration of the Program as a condition precedent to making a Loan. le9'allv reo1,1ired fnr 

completion of the Seismic Strengthening of or to permit occupancy ofa building, up to 25 percent of the 

proceeds o.fany loanfanded under the Program may be spent on improvements to protect the life or 

safetv nfnr tn nrw.Jide di.r;ohilitv orres.r; fnr nr.r.1,1nonts nfthot huilrlil'lf>' 

(j)_ Combining Loans. MOHCD may issue to a particular Property any number of Below 

Market Rate Loans, Market Rate Loans, and Deferred Loans in any combination thereofthat the 

Director deems appropriate. 
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Sec. 66.5. LOAN PERWD TERMS. 

All loans made under the Program shall be fully rrmnrfi7Pd AlJPr R n.0 rind nf)() 1)PRrr. 

provided that all principal and interest payments under a Deferred Standard Loan shall be repaid in a 

single lump sum at the end of the Deferred Standard Loan period and all principal and interest 

payments imder a Deferred Extended Loan shall be repaid in a single lump sum at the end of the 

DdPrrPd .Ti'xtPnrlPd T.nnN nPrindrepaid over such periods as set forth in the Program Regulations but in 

no event for a term greater than 55 years, on such terms as the Director shall establish and deem 

appropriate, including but not limited to, loans the principal and/or interest of which are repaid in a 

single lump sum at the maturity ofsuch loan. Principal and interest Loan repayments will be deposited 

into the Fund pursuant to the terms ofthe Program Regulations. All payments ofprincipal and interest 

collected in connection with Below Market Rate Loans shall be remitted to the Controller's office to be 

applied toward repayment of the Bonds associated with such Loans. All payments ofprincipal, and the 

amount of interest equal to the City Cost of Funds. collected in connection with Market Rate Loans 

shall be remitted to the Controller's O(Jice to be applied toward repayment of the Bonds associated 

with such Loans. At the discretion of the Director. payments ofinterest in excess oft he City Cost of 

Funds collected in connection with Market Rate Loans may be deposited into the Fund. 

Sec. 66.Q§. PRESERVATION OF HOUSING. 

{g)_ Any Below Market Rate Loan made under the Program shall be subject to a Declaration 

of Restrictions. The term of the Declaration of Restrictions shall be sufficient to ensure that units 

acquired. improved, or rehabilitated remain affordable for as long as all or any portion ofthe 

buildings financed with the Loan operate as multi-family residential facilities. 

{JJJ_ Market Rate Loans made under the Program shall be subject to a Declaration of 

Restrictions only to the extent set forth in the Program Regulations. The repayment liability for funds 
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from any Market Rate Loan used for rehabilitation ofa residential building shall not be passed through 

to tenants as a capital improvements rent increase or otherwise. 

(a) Any loan, including a A1arket Rate Loan, used to finance Seismic Strengthening ofa 

residential structure containing units rented to households specified in Section 50079.5 oftlw 

California Health and Sqfety Code before strengthening shall be subject to a regulatory agreement and 

related documents that ·will ensure that the number of those units in tlw structure will not be reduced 

and ',vill remain available at affordable rents pursuant to Section 50053 of the California Health and 

Safety Code (1) for as long as any portion of the loan is unpaid, (2) in the case &}Below M:arket Rate 

Loans other than Deferred Extended Loans, repaid in fall in less than 20 years, for at least 20 years. 

and (3) in the case ofDeferred Extended Loans. reoaid in full in less tlwn 55 .,·ears. for at least 55 

~ 

(b) In the case ofBelmt· A1arket Rate Loans other than Deferred Extended Loans, the 

Regulatory Agreement and related documents will include provisions to assure the continued 

affordability and occupancy, for at least 20 years, by households as described in Section 66. 3, and such 

other restrictions and requirements as deemed appropriate by the Board ofSuper,Jisors or the entity 

designated as administrator of the Program. In the case of Deferred Extended Loans, the Regulatory 

Agreement and related documents ,vill include provisions to assure continued affordability and 

occupancy, for at least 55 years, by households as described in Section 66. 3, and such other 

restrictions and requirements as deemed appropriate by the Board ofSupervisors or the entity 

designated as administrator &jthe Program. 

(c) In addition to any other restriction on the reduction o,fthe number ofresidential units set 

forth in this Chapter, any loan made under the Program that is used to .finance Seismic Strengthening 

shall be subject to a regulatory agreement and related documents that will ensure that the number of 

residential units, if any, in the structure being strengthened 'el'ill not be reduced for as long as any 

oortion of the loan is unoaid exceot if one of the followinf! conditions is met at the time that the lnaH is 
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made: (1) complimzce with engineering requirements necessitates a reduction in the number o.f 

residential units,· (2) the loss of units is required to correct substandard housing conditions as 

described in the Program regulations: or (3) the structure is an owner occupied mixed use building 

with four or fewer residential units. 

SEC. 66. 7. LENDING CRITERIA. 

Applicants must satisfy the underwriting criteria set forth in the Program Regulations. including 

but not limited to, appropriate loan-to-value and debt service coverage ratios, reserve requirements, 

credit worthiness. scope of work, experience, and such other factors as the Director deems appropriate. 

SEC. 66.8. CONTRACTING REQUIREMENTS. 

Each Applicant must comply with all City contracting requirements, including but not limited to 

health insurance requirements, the Local Business Enterprise and Non-Discrimination in Contracting 

Program in Administrative Code Section 14B, and the First Source Hiring Program in Administrative 

Code Section 83. The Director shall ensure that the Program Regulations include compliance with City 

contracting requirements as a condition of receiving a Loan under the Program. 

SEC. 66.9. LOAN APPLICATION PROCESS. 

Application information and forms shall be made available by the Director and published on 

MOHCD 's website, or such other convenient location as may be determined by the Director. The 

Application package will indicate procedures for returning a completed Application, and the expected 

time frame for the processing thereof 

SEC. 66.10. LOAN COMMITTEE DECISIONS. 

Ill 
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Sub;ect to the limited exceptions set forth in the Program Regulations, all completed 

Applications shall be submitted to the Loan Committee for evaluation. Even if an Applicant meets all 

of the eligibility criteria in this Chapter 66, the Loan Committee may, in its discretion, choose not to 

approve any proposed Loan or choose to approve any Loan for less than the amount requested by the 

Applicant. 

SEC. 66.11. LOAN DISBURSEMENTS, MONITORING. 

MOHCD shall be responsible for disbursing Loan proceeds and monitoring construction 

progress. In addition, MOHCD shall work with those departments or individuals designated by the 

Director to monitor compliance with all applicable Loan documents, this Chapter 66, and all other 

applicable federal, state, and local laws. MOHCD shall periodically inspect the progress of 

construction and approve disbursements ofLoan proceeds. 

SEC. 66.12. LOAN SERVICING. 

MOHCD shall receive repayments of Loans, account for all such repayments, and provide to 

the Director annual statements of such accounts for each outstanding Loan. MOHCD is authorized to 

retain from time to time loan servicing agents as desirable to service Loans originated under the 

Program, and to charge Applicants and Borrowers for the cost thereof 

SEC. 66.13. PREVAILING WAGES. 

All Loans are subject to the highest general prevailing rate of wages as determined in 

accordance with Administrative Code Section 6.22E or other applicable City laws regarding the 

determination of prevailing wages. 

Ill 

Ill 
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SEC. 66.14. PROPERTY/LIABILITY INSURANCE. 

As a condition precedent to receipt of a Loan, the Borrower shall maintain or cause to be 

maintained insurance in types, coverages, and amounts determined by the City's Risk Manager and the 

Director. The Program Regulations shall include guidelines for such required insurance coverage, 

which may include but shall not be limited to general liability insurance, property insurance, and 

workers compensation coverage. 

SEC. 66.15. MONITORING FOR COMPLIANCE WITH DECLARATION OF 

RESTRICTIONS AND OTHER DOCUMENTS. 

MOHCD or its successor shall be responsible for monitoring compliance with the Declaration 

of Restrictions and other Loan-related documents as described in the Program Regulations. MOH CD 

shall take such actions as are necessary to enforce provisions of such agreements. MOHCD shall also 

establish, impose and collect a monitoring fee to effectuate the provisions of this section. 

SEC. 66.16. PROGRAM lltANAGEMENT. 

The Director shall be responsible for management of the Program. The Controller's Office, in 

consultation with the Director, shall be responsible for disbursing from Bond Proceeds amounts 

needed to originate Loans. Disbursements of bond proceeds shall be made from time to time or upon 

the close ofa Loan, as determined by the Director. The Director may from time to time appoint agents 

and consultants to assist with administration of the Program. 

SEC. 66.17. VALIDATION. 

Notwithstanding any other provision of!aw, an action may be brought under Chapter 9 

(commencing with Section 860) of Title 10 of Part 2 oft he California Code of Civil Procedure, to 

determine the validity of any bonds issued pursuant to the Act or this Chapter 66, the validity of any 
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loans made pursuant to the Act or this Chapter, the validity of any contracts entered into pursuant to 

the Act or this Chapter, and any related documents. If an action is commenced, the action shall be 

brought in the Superior Court in and for the City and County of San Francisco. 

Section 2. Chapter 66A of the Administrative Code, consisting of Sections 66A.1 

through is hereby deleted as follows: 

,f;FP. t'.liA. l. Pl!RP(}.f;R_ 

The purpose of this Chapter 66A is to implemel'lt a seismic safety loal'l program ("Program '9 by 

describing the coHditions under which the City al'ld County ofSan Francisco ("City'9 may lend taxable 

geHeral obligatiol'l bondproceeds to buildil'lg m!'ners tojiHance the seismic retr&jit o.fuHreiriforced 

masonry buildings. In addition to the requirements ofAdministrati',;e Code Chapter 66 and this Chapter 

66A, the Program shall also be subject to all federal, state and local laws applicable to the issuance of 

bonds related to the Prof!ram the makinf! ofloans svecific seismic retrofit standard</ and anv other 

annlicahle matters 

.~RC fitt,,t 2. DRFlNlTl()NS. 

Unless otherwise defined belml', capitalized terms used in this Chapter 66A shall have the 

meanings set forth in this Chapter 66A or in Administrative Code Chapter 66 

(1) "Annual Debt Ser,,·ice" means the projected annual sum of all payments due on obligations 

secured by the Property, as defined below, for the 12 months followil'lg the completion of Seismic 

Strengthenil'lg to be financed by a Seismic Safety Loan, as defined below, including any payments ·which 

will be due on the proposed Seismic Safety Loan, but shall not include depreciation of the Property. 

(2) "AHnual l>let Operating Income" means the annual sum of all gross income estimated to be 

generated by the Property, as defined below, during the 12 month:s following the completion o.fSeismic 

StrenfFtheHinfT tn he financed h·a1 a Seismic Safetv l,nar-1 as defined helm1· le.«s thr sum nfall nnrratiHfJ' 
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expenses for the Property during such period. 

(3) ''Applicant" means an applicant for a Seismic Sqfety Loan, as defined belo:w. 

(4) "Bolts Plus" means the retrofit standard defined in San Francisco Building Code Section 

1603B and permitted under San Francisco Building Code Section 1609G. 2. 

(5) "Bond Proceeds" means the proceeds oftaxable general obligation bonds to be issued by 

the City· to finance the Program, including interest on such proceeds 

(6) "Borrower" means a recipient ofa Seismic Safety· Loan, as defined belmF 

/7) "RvilrlinfT rnrJ.a II m.OA/cl.Q th.a Srm Fi'rrm.ai'<PA RuilrliNfT rnrJ.a AS it mm• h.a nm.and.ad frnm tim.a 

to time 

(8) "Debt Ser'.Jice Cmerage Ratio" shall be the ratio ofAnnual Net Operating Income on the 

Property, as defined belmv, to Annual Debt Service on the Property'. 

(9) "General Procedure" means the retrofit standard d0fined in Building Code Section 161 OG. 

(10) "Loan Committee" means the Unreinforced },1asonry Building Loan Committee. as further 

defined in Section 66A.13. 

(11) "Loan to Value Ratio" means the ratio of the outstanding principal balance of all 

financing secured by the Property•, as defined below,. including the proposed Seismic Safety Loan as 

defined below, to the },1arket Value of the Property. 

(12) "A1arket Value" oftlw Property, as defined belm1·, means the value of the Property· as 

determined by an appraiser approved by the City· who possesses a State of California appraisal license 

certified general, based on both historical data and projected income and value follml'ing completion 

ofSeismic Strengthenil~g, as defined in Administrative Code Section 66.1 (j). Such appraisal shall be 

dated no earlier than 90 days prior to the date of application for a Seismic Safety· Loan, as defined 

below. The Applicant shall be fully responsible for the cost o_fobtaining such an appraisal. The 

Program Administrator, as defined beloH1
, shall provide prospective Applicants ,i,•ith a list of 

nreannrn-ved annraisers The Annlicant mav nhtain the nrinr ·written annrnval nfthe Prnvram 
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Administrator in the e'.!ent the Avvlicant wishes to utilize an avvraiser other than as svecified on such 

H-Sfc 

(13) "Prot,?ram Administrator" means a revresentath·e ofthe },favor's Office ofHAusinf7. as 

svecified in Section 66A. 25. 

(1 4) "Prof!ram Ref!ulations" means ref!ulations to be develoved bv the Prot,?ram 

4d , , t t l , 1 'If dd-. l , 'fi d , l , C1 66: 4 . dd' , l , ~rmms7rac()r. )VlllC!l Wh7 a~~ress t11ose issues spec7:.re~ m tllzs ~apter, . zn a~~ztzon to any otller 

matters deemed necessarv bv the Prof!ram Administrator in order to imvlement Ghavters 66 and 66A. 

(15) "Property" means an unreinforced masonry bearing wall bitilding ("UA{B'9, as defined in 

Administrative Code Section 661 (le) tofJ'Cther with the leml narcelk,) ofreal nrnnertv nn ·which the 

UA{B is located. 

(16) "Regulatory Agreement" means an agreement to be executed by the Property owner and 

recorded aminst the Pronertv in order to restrict suhseauent use of the Pronertv as H:rther desrrihAd 

f-,q Administratiw r'nde SArtinH ti.fi 5 rmd f-,q this r'hrmt.ar r'ifiA. 

(17) "Section 3 403. 6" means the retrofit standard defined in Buildint,? Code Section 3 403. 6. 

(18) "Seismic Safety Loan" means a loan made pursuant to Administrati'.!e Gode Chapters 66 

and 66A. and includes Belo-w A{arket Rate Loans. Deferred Extended Loans. Deferred Standard Loans. 

and },{arket Rate Loans. each as defined in Administrative Code Section 66.1. 

(19) "Svecial Procedure" means the retrofit standard defined in Buildin? Code Section l 6ll C. 

SEC. 66A.3. PROGRA~f PERSOAWEL. 

In addition to the Prof!ram Administrator and Loan Committee. as further described in this 

C1 t 66: 4 t1 +- l7 . · d' 'd l t' · 1 ll · · 1 · -{ 1 v E 1 ,11ap~er1 7/le J 07, owing m~vhua78 or en~ztzes uza~~ assist zn t,1e operatzon 0 t11e 1 rogram.ac11 

individual/entity shall be selected t,~rough a request for proposals process to be conducted by the U},{B 

Prof!ram Administrator The Gitv shall enter into af!reements to obtain the services ofsuch individuals 

and/or entities accordinf! to avvlicable Citv vrocedures and subiect to all reauired Citv avvrmals. 
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fl-} 17' . 1 C l t T'l ft . 1 !: t f"D' • f C l ''-) l p .{' i;l'lal'lcza,ol'lsu tal'l . i Ile J nancza, col'lsu tan i;nancza ~ol'lsu~tal'lt Slla , perJorm 

t:he duties described in Sections 66A.12 al'ld 66A.16, bdow. 

(2) Loan Sen·icer. The Loan Servicer shall be a pri11ate tel'lder a7'ld1or loan servicer ("Loan 

Srr:;irer"). The duties nfthe ,T,nan Servicer are descrihed in Sectinn 66,4 J 7. helmv. 

SRC. ftftA.4. l,RNDING CRITRRlA. 

Applical'lts must satisfi' t:he criteria described in Sectiol'l 66A. 4(1), at a mil'limum, in order to be 

eligible for consideratiol'l for receipt ofa Seismic Safety Loan. The Loan Gommittee may also col'lsider 

those additional factors described il'l Section 66A. 4(2) in determining ,vhether to approve a Seismic 

Safety Loan. In l'lO evel'lt ·will aH Applicant's satisfectiol'l of the criteria in t:his Section 66A 4 be deemed 

to guaral'ltee apprmal ofa Seismic Safety Loan for the Applical'lt 

(1) Underwriting Criteria. 

(a) Belo,!' A1arket Rate Loal'ls. Each Applicant for a Below A1arket Rate Loan must show 

t:hat t:he Property to be rehabilitated satisfies one oft:he followiHg criteria: 

(i) The Loan to Value Ratio of t:he Property shall not exceed 95 percent, and t:he Property 

shall have a mil'limum Debt Service Cowrage Ratio o.f'J. Jx; or 

(ii) The LoaH to Value Ratio of t:he Property shall not exceed 90 perceHt, and the 

Property shall have a mil'limum Debt Service Coverage Ratio of 1. 05x. 

(b) Deferred Extended Loans and Deferred Standard LoaHs. Each Appfical'lt for a Deferred 

Extended Loan or a Deferred Standard Loan must show that the Property to be rehabilitated satisfies 

the following criteria: The Loan to Value Ratio oft:he Property shall not exceed 95 percent. 

(c) A1-arket Rate Loans. Each Applicant for a A1-arket Rate LoaH must shm1· that the 

Property to be rehabilitated satisfies Ol'le oft:he follml'ing criteria: 

(i) The Loan to Value Ratio shall not exceed 95 percent, and t:he Property shall haw a 

l'NiNinn:m n.aht .'vrvir.a rmJPYAO:P Rntin nf l l-,c nr 
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(ii) The Loan to Value Ratio shall not exceed 90percent, and the Property shall hm1e a 

minimum Debt Service Coverage Ratio of 1. 05x. 

(2) Other Lending Criteria. In addition to the underwriting criteria specified in Section 

66A. 4(1), above, the Loan Committee shall evaluate each ofthe following factors for each Applicant as 

these factors are more fully addressed in the Program Regulations: 

(a) Creditworthiness. The Loan Committee shall evaluate an Applicant's credit history and 

likelihood &j making timely loan repayments 

(b) }let Worth. The Loan Committee shall examine an Applicant's net worth and income 

(c) Experience. The Loan Committee shall determine ',vhether an Applicant has experience 

·t1 , b .l. . . d z z Wh1 re/la 11tatzon prOJects, an w,wt/ler such experience may contribute to the likelihood of timely 

completion of the Seismic Strengthening and repayment of the Seismic Safety Loan. 

(d) Seope of Work. The Loan Committee shall assess the degree to v,·hich the proposed 

scope and timing &jthe Seismic Strengthening -.,vill address the needs of the Property and the 

surrounding neighborhood with regard to habitability and marketability &jthe Property. 

(e) Additional Factors. In the event a Property does not meet the Loan to Value Ratio 

and/or Debt Service Coverage Ratio Requirements set forth above, the Loan Committee may consider 

the follmt'ing factors in determining v,1hether to approve a Seismic Safety Loan in the following order 

nfnrinrit,,, · 

(i) The Applicant's ability and willingness to repay the Seismic Sa_fety Loan, including the 

availability o_fadditional real property collateral as described in Section 66A 6(2) and the mailability 

of personal or corporate guaranties, as described in Section 66A. 6(2); 

(ii) The extent to which proposed rehabilitation costs may be reduced in order to permit 

the Avvlicant to aualifv for a lesser Seismic Safetv Loan amount: and 

Ill 

Ill 
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(iii) The extent to which existing lenders of financing secured by the Property have 

agreed to subordinate the liens of their deeds of trust or other encumbrances to the lien of the deed of 

tru.vt .f"DPPrl nfTruvt") iN fmJAr nfthP ritv iN PA/LI/CIPPfiAN ,11ith A ,'v,irmq;p s::niPh,1 T.nn-,q 

SEC. 66A.5. DOCUAt/ENTATI-ONJ?OR SElSAtflCSAFETYLOAlV-S. 

(1) Each Seismic Safety Loan shall be e'videnced by a loan agreement, a promissory note. a 

Deed of Trust, a Regulatory Agreement (where applicable), escro-w instructions, and any other 

documents reasonably required to evidence the Seismic Safety Loan and adequately protect the City's 

interest in the Applicant's completion of the Seismic Strengthening and repayment of the Seismic Safety 

Loan. The form and content of such loan documents shall be revieH·ed and apprmed by the City 

Attorney's Office and the Program Administrator. 

(2) As a condition to the close of any Seismic Safety Loan, the Deed of Trust and Regulatory 

Agreement (where applicable) shall be recorded as liens against the Property, su&ject only to those 

encumbrances apprmed by the City. The loan documents shall provide that a Seismic Safety Loan 

shall, at the City's option, be due andpayable immediately upon the close ofescrmv of any sale or 

transfer of the Property. The City may permit subsequent owners of the Property or transferees of the 

Borro-wer to assume an existing Seismic Safety Loan, provided that the Property and the subsequent 

m1mers or transferees continue to meet the criteria set forth in Section 66A. 4, and that any such 

subsequent owner or transferee expressly agrees in ·writing to assume all of the Borrower's obligations 

under the Seismic Safety Loan docz:rments. 

(3) A default under any document(s) e'v1idencing a Seismic Safety Loan, including but not 

limited to a Regulatory Agreement, shall constitute a default under the loan agreement and allow the 

(:ifv tn nursue an,; remedies availahle at law nr in eauitv 

.~RC 66.A.6. SR<7l!R!TY FOR SRl.!rMlf7SA FRTY !,OAlV.~. 
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(1) Deed of Trust. As security for Borrm1·er's obligations in connection with the Seismic 

Safety· Loan, the Borro:wer shall execute and deliver a deed of trust and assignment of rents ("Deed of 

Trust'') on the Property in favor of the City·. As a condition to the close of the Seismic Safety· Loan, the 

City shall record the Deed o.f'Trust against the Property subject only to those liens and encumbrances 

appro'v1ed in v,iriting by the City· 

(2) Additional Collateral. In the event an Applicant meets the other lending criteria specified 

in Section 66A. 4(2), abme, but does not meet the Loan to Value Ratio or Debt Service Coverage Ratio 

requirements set forth in Section 66A. 4(1), abme, the Loan Committee may choose to accept any o,fthe 

follm1dng collateral, in addition to the Deed of Trust: 

(a) Personal Guaranty'. In cases ,Fhere (i) the Applicant is an organfaation exemptfrom 

taxation under the Internal Revenue Code of the United States and the Revenue and Taxation Code of 

the State of California as a bonajidefraternal, charitable, bene'.tolent, religious or other nonpmfit 

organization,· and (ii) the Property does not meet the underwriting criteria set forth in Section 

66A. 4(1), abme, then the Loan Committee may choose to accept, in addition to the Deed o,fTrust, a 

personal, corporate or other guaranty· issued for the benefit of the City·from an individual or entity· 

unrelated to the Applicant ("Guaranty·'') to guaranty· the Borrower's obligations in connection with the 

Seismic Safety· Loan. The Guaranty· shall be in form and substance satisfactory to the Loan Committee 

The Loan Committee may reqiwst al'ry information required to support the creditworthiness of the 

individual orparty·proposing to issue the Guaranty·. 

(b) Additional Real Property Security·. The Loan Committee may accept additional real 

property security· to be subject to a lien o,fa Deed of Trust. Such real property· must be located within 

the nine county· San Francisco Bay Area The Loan to Value Ratio ofsuch additional real property· 

.r.hn!l nnt .ar.c.a.arl 7'i" n.ar.o.aNf 

SEC. 66A. 7. SURORDTNAT!ON OF LlElVS SECURING SE!SAflC SAFETY LOANS. 
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(1) The City shall negotiate )l)ith other existing andproposed lien holders and other holders 

of obligations secured by the Property in order to gain a superior position for the lien o.fthe Deed &f 

Tntst and the Regulatory Agreement, ifapplicable. 

(2) The City may, in its discretion, agree to subordinate the lien of the Deed of Trust to 

subsequent lenders providingfinancing for the rehabilitation of the Property, so long as the Property 

enNtiNuPs tn nqppf thP 1mdPnt1ritiNP- eri0rio sPt fnrth iN SPetinN n/:iA 40) ohnw1 

SRr. hfiA.R. PRRMl.~.WRl,R ,,nANA"AfflTTNTS. 

(1) Determination. The City's Department &/Building Inspection and such other City departments as 

determined by the Program Administrator and the Loan Committee shall work ·with th.e Program 

Administrator to determine permissible cost ranges for seismic rehabilitation acti'}Jities and, from that 

information, proposed maximum loan amounts for indi'.Jidual Seismic Safety Loans, based on the type 

o.f building and the work necessary to complete the Seismic Streng#wning. The Program Administrator 

shall periodically review and, as necessary, amend these amounts during the Program. 

(2) Retrofit Standards Used to Determine Permissible Amounts. 

(a) Seismic Safety Loans may be used to finance the minimum level o.fSeismic 

Strengthening work required by Chapters 14 and 15 o.fthe Building Code subject to Subsections (b) 

and (c) belmv. 

(b) In the event a Property 'rt1oidd qualifj·for Bolts Plus but the Applicant elects to comply 

·with the Special Procedure, the amount of the Seismic Safety Loan shall be calculated based upon the 

strm necessary to comply with the Special Procedure. 

(c) In the event a Property would qualifj· for the General Procedure, and the Applicant 

demonstrates tliat the cost ofcomplying with Section 104(/) would be less than or equal to the cost of 

complying with the General Procedure, the amount of the Seismic Safety Loan shall be calculated 

based unon the sum necessarv to comnfo 1,vith Section 104((). 
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(3) Proposed L . oans m Excess £ v . dis . . Op ern!f&(hl 4 
erellon, appro''C l'V .' ~, mounts 'Pie L ' e1sn11c ,; , ·' oan Go . al, " ~;ety Loans in excess , ,mm11tee may, in its 

• A .e. after receivinv .rneeial review and am,rw• , ~Ille amounts determined in Section li4 4 8(1) . Va, , -:,, tlz r1 . ., . 
, .e , ,nan r7nmmittee. 

SEC. 66A. 9. ELTGTHLE USES OF LOAN PROCEEDS. 

(1) Seismic Rehabilitation Costs. The principal amount of any Seismic Safety Loan may be 

used to pay the follmving costs, provided such costs are necessary for seismic safety reasons or legally 

required for completion of Seismic Strengthening or occupancy ofa U},!B· 

(a) Seismic Strengthening ofU1\{Bs; 

(b) S&fl costs directly associated ·with the Seismic Strengthening, including but not limited 

to architectural fees, engineering fees, de,;1elopment of tenant protection plans loan packaging fees 

permitfees and escrmv and closing fees and costs; 

(c) Replacement and/or restoration of finishes disturbed during performance of the Seismic 

Strengthening to their condition existing as of the date of commencement of the Seismic Strengthening; 

(d) Remediation or reduction o.ftoxic materials disturbed during Seismic Strengthening in 

accordance ·with applicable federal, State or local laws; and 

(e) Residential tenant relocation costs, as required by applicable laws. 

(2) Life/Safety Code Compliance and Disability Access. Up to 25 percent of the seismic 

construction hard costs portion of any Seismic Safety Loan may be used, to the extent legally required 

for completion of the Seismic Strengthening ofor to permit occupancy ofa Property to pay costs of 

imprm·ements to the Property to protect the life or safety ofor to prm,,ide legally required disability 

access for occupants of the Property. In the event the Loan Committee determines that greater than 25 

percent of the amount ofa Seismic Sqfety Loan is generally requested to complete the ,Pork described 

in this Section 66A. 9(2), the Loan Committee may recommend to the Board &}Supervisors that this 

Seetinn he ameHded tn iHerem,A the 25 nereent eon 
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SEC 66A.10. BIDDLVG REQUIREAfE]VTS; AfINOR!TYlW-OAfENBUSINESS 

RNTRRPRlSR.~. 

(1) Prior to app ~·. .{', z ' mg JOr a Seismic S .{', 
Wee quatfi d h . ,:,yely Loan 1 

4 
ire uis for performance n ' eaca rpplic,mt shall oh/a. . . 

mmt h . I <t Irie work to he II zn a mmzmum ,tf 

e me uded " ·p .rnanced by s .' '""' art ttpp'icali 4 a ~!9mic &t'ely L . ' on. , t leo t,r oan. All t' . . 

engmeer, whichever ,~-one <t'lhose bids shall he# 11ree huls 
type <T.rpmft'S8iona/ wit\. ,, rom a contractor anti/ • 

perfern " rl aom t\e 4 , . "" ,ance ,t,F/,eismic &,,engthenin .,., . , , " ,fP,tcaHt in/ends to en/er into a c 
Commission p • g, ' mca rlOS been certified h , on/t'act fer 

• uzsuant to 414 . ~ Irie Gily' . . - rmmistrative Code ~ . s Human Rights 

Admzmstrative G Jc S . ecl!on 12D.A. 6(B) (') o e ~chon 12D 4 'n , 'os an MBE or WBE 
. ,. , ·' · ' coses .,,, . "" deli d · 
.1,t,, a contractor t' B ' 'ere a Borrower wis',~e m 

' TIC orro·' . aes to en/er . 
efferl wo d ' er mus/ demonstra/e to the v • • mto a negotialed hid 

s mae to notifY MBE and WBE ' rog,am Adminis/t'ffior that a , . 

Adminisfrator s\a/1 , con/rectors ojthe wor< to h good.Jtulh 
' ma,,e awii/ahle t 

4 
. ' e performed. Cf' n . 

bids mo . he s , . . ~ ' ppltcan/s a list ,t,'cerf. ,"e ' rogram 
, ~ o,1c1/ed. In no event :"1al1 !\e 4 ,. ified,JBEs and WBEsfeom ·1•\i , , 

anyidprcparationfee to t1 ,J.BE or WBE "· · ,fP'1Can/ he reqi• .• d ' ' ca suca . ,tre to pay h 

(J) , . 11e 

A zs the goal &f'tJ B 'J Yle Oard .f'S 
nrwee4 4· 'tr-ervisors t' . ,,,~, .,,hu,we,J;n lhP v. ,,at 25percen/ o£all ~. . ~rnwnm hP na;,/ ,, .. R' C/SfH/C &.'i!ly L 

• 

0 

, nrrn,i•rrr; t ~':I oan 
. . A .,mqfrq~f n/AY.'v 'V4A ~ ' ·, nro t{.'417 , ,n , ,S nnd/nr W~V , n'v 

SRC 66A. 11. ,.nA NA PPT. TrA Tf()N PRnrR.f;.~. 

Loan application information and forms may be obtainedfrom the Program Administrator, or 

such other location or indi-vidual as may be determined by the Program Administrator. The application 

nnrlu10:.o will iwdir.nt.o nrn.c.orl11rr.'I fnr r.oturnino- .cn-tnnl.ot.orl nnnlir.ntinn.,;; 

SEC. 66A.12. INIIL4L REJqEW OF'LOA1VAPPLICATHJNS BYFI1VANCL4L 

CONSTJ!,TA NT. 

Ill 
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, +er an initial 4dministrater J . t~e Dregram i l' atwns te ~ i f' 

4pplicents shall submit Cf!H,pieted opp ,c;: " ·egram Administrator shall /hen toke ene o, 
, , irementsfle i ' . ',,, 't~ pregram re€[b/, . £ enszsteney ,vl ' 

rrnew o, c ,. t toge/her with a t',e 'allowing acllons. .fficient loan opp/,catwn {() . . . . /he App,,ean ' 
, J ' le ortnSUj . . . or 

(1) Return any incomp,e . ded to complete /he oppiwellen, , 

,kttiene/ i,eformahon nee 'lffl'lt 'or review. T,,e . £ nya 0 . · 'Gensu, , •· £ /enallon 0, ~ . . the Fmeneun . 
bne, exp I le loan oppiwetwn to . ts 11,e minimum 

· t' comp e . t' a/it mee · (
2
) Transmit ,,e . . to make sure Tl 

, 'fJJ)i,callon . I ·d t',e , ~ ~ essess Irie a , 
1 
',at · ,if m~ " /tent · ,•ou/d Men * £ t ',e loan pee,mge " ' Ti'inancial Gensu , d ~ de•·elop a """"'"''Yo, " I or 

, 4 4 n {Ir ' d"fJJJl'OVO , . Sect/ens 66,., a d (c) recommen . · t 'orlri '" f' ittee on 
cnter,a se-J . t. ' by /he boon 01mm 4dmin/strator 0 

rpphea 10, Cf' "rogram , 
re·,iew and discussion o, Irie •r:vide /he basis fer such recommendotio:. ~e ,/ieant at leastffre days 

l ,,, t ,e loon, andp de/ion to t,,e App. diS"fJJJl'Ow:I Y" It nt's recommen 
. E/Me F'inancial Censu ~ 

s',a" provide COJJICSo • , 'van r:m«mittee 
' " , ·catinn hv t,1e ',. .. f:.t79e annr.1, . t crmsideratinn n ~"s .. nrwr .n " 

SRC. 66A.13. TJNRRTNFORCRD AtfASONRV Rl!TLDllVG l,OA N COM7UJTTRR. 

(1) },1-embers. The Lean CemmiHee shall censist ef the follmving members as appeinted by 

the Directer efthe },1-ayer's Office ofHeusing, each efwhem shall be veting members· 

(a) The Pregram Administrater er his/her designee · 

(b) A financial expert er mertgage breker; 

(c) A real estate appraiser er ether cemmercial real estate expert; 

(d) A finance expert, ·with experience in qfferdable heusing develepment, frem the A1-ayer's 

Office efHousing er the successer te that office, er if ne such office exists frem a City department ·with 

experience in housing de'velepment andfinance: and 

(e) An engineering cest estimater. 

(2) Querum. Three members of the Lean Cemmittee shall censtitute a querum for the 

nurnnsAs nf:.accnmnlishinf7 the duties set fnrth in Suhsertinn (3) helmv A simnfo moinritv vntc nhhrAA 
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members shall be necessarv to avvrove an,,1 loan avvlication or take anv other action All decisions of 

the Loan Committee shall bejinal. 

(3) },feetings The Loan Committee shall meet on a monthly basis at a time andplace 

determined by the Loan Committee The Program Administrator may cancel the reqNired monthly 

meetim! ifno avvlications have heen submitted fnr annrm;al since the nrevious monthlv meetinfl' All 

t' d in accor~ance ' 'T . d , ~,1t7~ avv wa , . . r ble State and local law. . ,,.p be no we · · d r s· meetm& sr~ - · 
1
, YJUo, vmg 4t~e · 

· e s 71all perform ~w J ' 1 

(4) Duties. The Loan Comm,tte ' , I' b sis at times andplaees spec/jied by Me 
• z l7 meet on a mont,-1 ) a 

(a) The Loan Committee saa' l oti'icalion. ln /he case ~f 
d' ·o,·e a oan a ' z • armrove or ,savm r 

Loan Committee. and determine whelaer /e f, . such fflSaooroval. and /he ,fooliean/ 
. d' t t7w reasonso1 ·u e ma.,· m,ca~ ~ . . ,. , t'1e Loan Commt e dtsavm O va,. ~ 

mav choose to reavvlv in accordance ,vith the reablirements of this Chavter 66A. 

SEC. 66A. 14. LOAN COM7UJTTEE DEC.TS.TONS. 

Even ifan Avvlicant meets all of the elif!ibilitv criteria in this Chavter 66A. the Loan 

Committee mav. in its discretion. choose not to avvrove anv vrovosed Seismic Safetv Toan or to 

avvro'v'e anv Seismic Safetv Loan for less than the amount reauested hv the Annlicant. 

SEC. 66A.15. CLOSE OF SETS~flC SA FHTY f,OA N. 

The Prowam RefTulations shall contain nroeedures for the close ofeach Seismic Safeh,1 roan 

inclbtdinf! reauired title insblrance and endorsements for the benefit of the Citv. 

SEC. 66A.16. LOANDISBURSEAlE1VTSAND JIWNITORIIVG DUTIES OFFI1VAIVCL4L 

CONSULTA1VT. 

(1) In addition to the duties described in Section 66A.12. above. the Financial Consultant 

shall be resvonsible for recommendinf! disbursement ofSeismic Safetv Loan vroceeds and monitorinfT 
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. l l devartments or l zz , vork ,vzt,,i Mose · · . . I Consultant s11a. . ' 
'n addition the Fmaneu~ , ,- 'l'il'Htll applicable lean construe/ion oroffess. , , , t·ator to monitor eonf{Mflnee , " ' , 

individuals deszgna/e and Ril other ooo ,ca -, d by the Progrwn Admzms+ /' hie Stole and /oeRI le,, s, 

documents Acnn , '" anc,Ri Consu,tan d 'nistratwe o -- , , i t shail recomn , C de C'!oolers 66 and 6/iA ,end disbursements 

~J bele•e Tac ,;n , d , t' e 
exceot as orooided in Section 66,4 "" --~ ee ,,,;th Jishursement oroeedures soeez/ie zn"' , , a,er 

d to the Borrower in aceoran - . ' , , t' "'inancial Consultant or az& ' oflean oroceecs 'nimwn. reoune ae, f 

~ f!Uletions. Such widelines ,ha/i, at a mt , , and to reeon,mend Jisbursements o Prof!l'wn, e (8 , ,ie Strenruwnzne 
1 rof!ress o 4:!ZSJ'/ , . dicaUv insvect Me v af!ent to verzo 

foanproceeds based on the level: ofcompletion 

(2) flnancial Consultant Fees. The Citv mav vav reauired fees to the F'inancial Consultant from the 

Bnnd Proceedv. 

SEC. 66A.l7. LOANSERVICllVG. 

(1) Duties (j}Loan Sen;icer. The Loan Servicer shall recei';Je repayments o_fSeismic Safety 

Loans account for aU such revavments. and vrmide to the Prof!ram Administrator monthh· statements 

£ l +- 1 d" S . . S +- L o_,, suc11 accounts JOr eac,1 outstan,ng 43zsmzc€lj~tyoan. 

(2) Loan Servicimz Fees The Citv mav vav reauired fees to the Loan SenJicer from the Bnnd 

PrnrA.ads 

SRC fifiA. 18. RA SR WA GRS. 

Except in cases where prevailing wages are paidpursuant to Section 66A.19, aU indi';Jidual:s 

verforminf! work financed in 1r'hol:e or vart bv a Seismic Safetv Loan shaU be vaid not less #wn $] 0. 00 

n.ar hnur .atr!udirw n-Y.arh.and nnd h.an.afit.r, 

SEC. 66A . .19. PREVAlLllVG 14s4GES. 

Ill 
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In cases where the amount ofSeismic Safetv loan exceeds $750 000 all individuals 

performing such 1,11ork shall be paid not less than the highest general pre',Jailing rate of wages as 

determined in accordance ·with Administrati';)e Code Section 6.22E or other avvlicable Citv la-ws 

r.aWJrdin9' th.a d.at.arminntinn nfnrA'JAili1'19' ·wnf¥A.'< 

SEC. 66.A.20. PROPERTY/LIABILTTYL'VSURANCE. 

As a condition vrecedent to receivt ofa Seismic Safetv Loan. the Borr0rr1er shall maintain or 

b ' ' d • • d d • db l c· I '/?_ • / 31, d l cause toe mazntazne~ insurance zn types an amountsetermzne 0 y tile ~zty s 1 zslf 1r anager an tile 

Program Administrator The Program Regulations shall include guidelines for such required insurance 

coveraf!C which mav include but shall not be limited to f!Cneral liabilitv insurance. nronertv insurance. 

and workers comnensatirm coverafre. 

SEC 66A. 21. IIRA L Tll llVSl!RA lVCE. 

Su&ject to the rules setforth in the Program Regulations except in cases ·where pre-.,,·ailing 

waf!es are naid nursuant to Section 66A. 19 crmstruction contractors eli frihle to hid nn ,!'Ark fiNaNeed iN 

,r1hole or part by a Seismic Safety Loan should obtain health insbtrance for their employees. Guidelines 

rewrdinf! the cost and tvve of health coveraf!e reauired bv this Section shall be svecified in the 

Prof!ram Ref!ulations. The cost for such coveraf!C shall be home soldv bv the contractor. 

SEC. 66A.22. EC01\T()Jl{!CALLYDISADV:4NL4GED HIRE REOUIREAIEJVT. 

(1) Accordinf! to a vrof!ram to be more fullv described in the Prof!ram Ref!btlations, in cases 

where the total vrincioal amount ofa Seismic Safetv Loan is eaual to or f!reater than $200, 000, 

borrowers shall require that their contractors performing workjinanced in ·whole or part by a Seismic 

Safety Loan hire economically disadvantaged individuals to comprise no less than 25 percent o.feach 

contractor's total construction work force. measured in lnhor hours For nurnoses ofthis Section 
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66A.22, an "economically disadvantaged individual" means an individual who cams no more than 50 

percent (jfmedian income for the San Francisco A1:etropolitan Statistical Area, as determined by the 

United States Department (j}Housing and Urban De1,;elopmentfrom time to time. The Program 

Administrator ·will consult ·with a citywide consortium of tax exempt ,~onpro-fit community based 

e1nployment agencies designated in the Program Regulations, to refer andplace these economically 

disad',Jantagedpersons. Should a Seismic Safety Loan Program project be located in a community not 

represented in the consortium, the Program Administrator )Fill consult with, community based 

employment agencies that serve the neighborhoods in which Seismic Safety Loan Program financed 

vr01·ects are located. 

(2) In cases where the total principal amount (jfa Seismic Safety Loan is less tlzan $200 00 

it shall be a goal that 25percent of the contractor's new hires be economically disadvantaged 

individuals, as defined above. 

(3) Fees for Services. The City may use Bond Proceeds to pay reasonable fees for ser,Jices 

nrn11id.ad h1,1 nlnr..anrnNt Rf>:PNr.i.a.'< m.1r.'<1JRNt tn this SAr.tinn 

SEC. 66A.23 .• MO]VJTORING FOR Cff.MPLL4NCE WTTHREGULATORY 

A GREEJlfElVTS. 

The }.1:ayor's Office ofHousing or its successor shall be responsible for monitoring 

cnmnliance 1.vith Re fiulatnrv A weements. 

SEC. 66A.24. PROGRAAfREGULATTONS. 

The Program Administrator shall develop Program Regulations to address the issues 

specified in this Chapter 66A and such other matters as deemed necessary by the Program 

Administrator for efficient administration of the Program. Such Program Regulations shall be subject 

tn rm;i.aw Rnd annrn1v 1Rl hv th.a Dir.ar.tnr nfthe ~.f-r11,1nr 1s nffir..a nf HnusiNfl'. Rnd the rih) Attnrnm/.,; nm.a.a 

Mayor Breed; Supervisors Peskin, Safai, Brown 
BOARD OF SUPERVISORS Page 28 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SRC. l'tt'iA.2.i'. PROGRAMAfANAGRMRNT. 

The Director (}fthe A!ayor's Office (}}Housing shall be responsible for management of the 

Program in accordance ',vith these requirements. The City's Controller's Office upon the direction of· 

the Program Administrator shall be responsible for disbursingfrom Bond Proceeds the monies needed 

in connection with any Seismic Safety Loan. The Program Administrator shall direct disbursements in 

consultation with the Financial Consultant. Disbursements shall be madefrom time to time or upon the 

close a.fa Seismic Safety Loan, as determined by the Controller. The Director o,fthe A1ayor's Office o.f 

Housing shall appoint an individvtal to serve as the Program Administrator. ·who will be responsible for 

the da'd tn dav manaW!ment nfthe Prnfl'ram. 

SEC. 66A.26. AFFTRAfATJVEACTWlV. 

The City's affirmative action goals, as described in Administrative Code Section 12B. 4, shall 

apply to contractors performing Seismic Strengthening under contracts with Borro·wers under this 

Program. Compliance ·with those goals shall be monitored by the Director (}fthe A1ayor's Office of 

HnusiHfT rmd #w Prnwam AdmiHistratnr as snerifiP:d in Administratiw rode Seetinn f:ifiA )S 

Section 3. Effective Date. This ordinance shall become effective 30 days after 

enactment. Enactment occurs when the Mayor signs the ordinance, the Mayor returns the 

ordinance unsigned or does not sign the ordinance within ten days of receiving it, or the Board 

of Supervisors overrides the Mayor's veto of the ordinance. 

Ill 

Ill 

Ill 

Ill 

Ill 

Mayor Breed; Supervisors Peskin, Safai, Brown 
BOARD OF SUPERVISORS Page 29 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Section 4. Scope of Ordinance. In enacting this ordinance, the Board of Supervisors 

intends to amend only those words, phrases, paragraphs, subsections, sections, articles, 

numbers, punctuation marks, charts, diagrams, or any other constituent parts of the Municipal 

Code that are explicitly shown in this ordinance as additions, deletions, Board amendment 

additions, and Board amendment deletions in accordance with the "Note" that appears under 

the official title of the ordinance. 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
~K~. B~~_s-- ~ 
Deputy City Attorney 
n:\legana\as2018\1600706\01312433.docx 
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Ordinance amending the Administrative Code to conform to the passage by the voters on November 
8, 2016, of Proposition Ca measure, entitled "Loans to Finance Acquisition and Rehabilitation of 
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Tang and Yee 
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Ayes: 11 - Brown, Cohen, Fewer, Kim, Mandelman, Peskin, Ronen, Safai, Stefani, 
Tang and Yee 
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